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The College of Business serves as a catalyst to advance education and economic development in the State of Arkansas.
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Arkansas has been affected by the national
recession, but the impact has been less severe
than in other parts of the country.

» Standard explanation: Arkansas doesn’t experience the
peaks or the valleys (the “basic economy”).

* Problems in the national economy are not “homegrown.”

» Growth continues in industries that are increasingly
important to the Arkansas economy.
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» Arkansas’ “Basic Economy”

— Coincident Index of Economic Activity

— Employment

» Regional Differences

» Local manifestations of national problems

— House Prices
— Bank Failures

« Changing industry mix

sectoral focus
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Three Phases of Recession

Dec07-Oct088
-1,800 jobs
(-0.15%)

\

2

Oct08-Mar09
-27,200 jobs
(-2.26%)

Mar09-Sep09
-8,700 jobs
(-0.74%)
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1 U.S. Bureau of Labor Statistics and the Institute for Economic Advancement.
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Metro Area Unemployment Rates
Not Seasonally Adjusted Seasonally Adjusted*
Aug. 2008 July 2009 Aug.2009  Aug. 2008 July 2009 Aug. 2009
Fayetteville-Springdale-Rogers 3.9 6.2 5.4 4.0 5.5 5.5
Fort Smith 4.6 7.7 7.1 4.9 7.5 7.5
Hot Springs 5.2 7.0 6.4 5.3 6.6 6.6
Jonesboro 4.8 7.2 6.4 4.8 6.5 6.4
Little Rock-N. Little Rock-Conway 4.4 6.7 6.0 4.4 6.1 6.0
Memphis 71 103 10.4 7.0 10.0 10.2
Pine Bluff 7.3 9.8 9.1 7.2 9.0 9.0
Texarkana 4.9 6.4 6.4 4.8 6.1 6.3
Arkansas Total 5.1 7.7 6.8 5.1 7.4 7.1
U.S. Total 6.1 9.7 9.6 6.2 9.4 9.7

Source: U.S. Bureau of Labor Statistics
*MSA data are seasonally adjusted by the Institute for Economic Advancement.
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» According the FDIC, there have been 139
bank failures nationwide since the onset of
the recession.

 Number of bank failures in Arkansas: 1

* More to come from our luncheon speaker ....
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Residential Mortgage Delinquency Rates for Eighth District States
Percent 90+ Days Delinquent or in Foreclosure, 2009:Q2

NOTE: FRM, fixed-rate mortgages; ARM, adjustable-rate mortgages.

SOURCE: Mortgage Bankers Association, National Delinquency Survey/Haver Analytics.

Prime Subprime

All mortgages Total FRM ARM Total FRM ARM
Missouri 5.0 3.0 25 7.3 18.6 13.7 27.2
lllinois 8.6 5.5 4.0 13.6 29.9 19.7 40.3
Indiana 8.4 5.0 42 125 238 183 343
Kentucky 5.7 33 2.7 9.1 204 15.3 316
Tennessee 59 33 27, 8.8 19.7 14.6 30.1
Mississippi 74 4.2 3.6 14.0 22.6 17.9 34.1
Arkansas 45 28 233 8.6 17.0 13.0 258
U.S. Total 8.0 5.4 3.5 15.1 26.5 17.1 38.7

From the Federal Reserve Bank of St. Louis, Current Economic Conditions in the Eighth Federal
Reserve District, Little Rock Zone (Burgundy Book), September 24, 2009
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* Model: Arkansas Baseline from Moody’s
economy.com

 Inputs: Consensus Forecast for U.S. (IEA)

* Method:

Estimate relationship between national and state
variables from the Moody’s model

Substitute consensus forecast for national values
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2007 9.7%
2008 -0.8%

2009  -0.0% || /.

2010 3.0%
2011 5.4%
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2007 5.0%
2008 5.5% //
2009 7.7%
2010  7.8% - ¢t
2011 6.5%
/ / / /
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:
2007 73.1K
2008 58.6K ie
2009 57.6K y
2010 71.6K
2011 76.1M
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For more information and analysis of the Arkansas Economy,
visit the Arkansas Economist: 999

rkansasscanamistom
Edt Vew Faortes Tods bep
o Favonles

& prkansss Ecororist

Arkansas Economist

A forum for information and discussion about the Arkansas economy.
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Upcoming Event:

UALR Arkansas
Economic Forecast

September data on Arkansas employment and unemployment was released by the Bureau of Labor Conference

State Employment Report Provides Mixed Signals
By Michael, October 21, 2009 12:22 P

Statistcs (BLS) this morring. The report provides mixed signals Ghssilag; Qebesnofi
The September at 7.15%

Arkansas is now 2.7 percentage points below the national unemployment rate. The household survey DoubleTree Hotel
also shawed o employed rse by e Little Rock, AR

number unemployed also rose, bt only by 532 jobs.

Click HERE for more information
On the other hand, the payroll survey showed a large decine in the number of Arkansas jobs. The
new data show 3 decine of 7700 jobs in September. Moreover the number for August was revised
down by 1600 jobs. By this measure, the trend of stabilizing employment would seem to have. The Arkansas Economic
collapsed. Issues Breakfast Series

Generally speaking, the more accurate and onlabor market. A semiannual statewide business and
conditions. However, they are also subjact to signiicant revisions fram month to month, and undergo  economic discussion via

major benchmark revision in the spring of each year. We
employment report is a statistcal fluke. Nevertheless, we shoud not dismiss the numbers just yet.
The discrepency between the two surveys is an indication of the degree of uncertainty that we have
regarding the employment outlook for Arkansas.

First Event was held: September 30,
2002, beginning at 7:00 AM
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