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e Arkansas fared relatively well during the recession ...

Coincident Indexes of Economic Activity
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. . . but the recovery has been faltering.
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e Economic conditions in the U.S. and Arkansas
appear to be deteriorating in 2011 ...

— Waning consumer confidence
— Political uncertainty
— Gasoline price spike

— Spring storms and flooding, summer drought
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e Output/GDP
 Personal Income
* Retall Sales
 Real Estate

e Labor Markets
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GDP by State, 2010

Chart 1. Percent Change in Real GDP by State, 2009-2010
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Real GDP by Metropolitan Area, 2007-2010
Percent change
2008 | 2009 | 2010*%* 2010
Rank*
Fayetteville-Springdale-Rogers, AR-MO 0.8 -2.1 3.9 74
Fort Smith, AR-OK 0.4 -2.2 3.7 82
Hot Springs, AR -1.3 -3.9 1.0 253
Jonesboro, AR 3.9 -0.1 4.5 48
Little Rock-North Little Rock-Conway, AR -1.3 1.6 0.1 302
Memphis, TN-MS-AR -0.9 -4.0 1.9 192
Pine Bluff, AR -0.4 -3.6 2.6 134
Texarkana, TX-Texarkana, AR -0.8 -2.4 2.2 167
*Advance statistics

Source: Bureau of Economic Analysis
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Arkansas Personal Income - 2011 Revisions
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Personal Income
(Seasonally Adjusted)
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Transfer Receipts as Percent of Personal Income
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Index, 2008Q3=100

106
104

102

Y
o
o

Xel
(o0}

Yo
(o)}

o
S

92

90

Personal Income less Transfer Receipts
(Seasonally Adjusted)

Arkansas /

7\

/ \v/

2007:Q1 2008:Q1 2009.Q1 2010.Q1 2011:Q1

Source: Bureau of Economic Analysis




U INSTITUTE FOR
LR EcoNOMIC ADVANCEMENT,

An EDA University Center

UNIVERSITY OF ARKANSAS AT LITTLE ROCK
COLLEGE OF BUSINESS

Personal Income

Personal Income In Arkansas Metropolitan Areas

Percent change
from preceding Percent (_:hange
Area period ranking
2009 2010" 2009 2010"
Metropolitan portion of the United States -1.9 2.9
Fayetteville-Springdale-Rogers -0.4 4.0 153 61
Fort Smith -1.5 3.8 260 74
Hot Springs 04 2.8 99 189
Jonesboro 0.3 5.1 106 25
Little Rock-North Little Rock-Conway 1.2 1.4 42 351
Memphis -2.2 3.1 301 147
Pine Bluff 1.2 3.2 43 134
Texarkana 0.7 3.7 74 81

Source: Bureau of Economic Analysis
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Taxable Sales
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Constructed by the Institute for Economic Advancement using data on sales and use tax collections from
the Arkansas Department of Finance and Administration.
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Introducing: Arkansas Taxable Sales Including Gasoline (ATSIG)

Arkansas Taxable Sales Including Gasoline
(Seasonally Adjusted)
14.0
13.5
Including Gasoliy /\
[
S 125
5 \
T 12.0 - [/
%’ Not Including Gasoline /
£ 115 -
=2
g /
11.0
10.5 I I 1 I 1 I I I I I 1 1 I 1 I I I I I 1 I I 1 I I
2005Q1 2006Q1 2007Q1 2008Q1 2009Q1 2010Q1 2011Q1

Sources: Arkansas Department of Finance and Administration, Oil Price Information Service, Institute for Economic Advancement.




INSTITUTE FOR
EcoNnOMIC ADVANCEMENT

Taxable Sales

An EDA University Center
UNIVERSITY OF ARKANSAS AT LITTLE ROCK
COLLEGE OF BUSINESS
Introducing: Arkansas Taxable Sales Including Gasoline (ATSIG)
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U.S. Retail Sales and ATSIG
(Seasonally Adjusted)
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Homes sold in Arkansas by Realtors®
(Seasonally Adjusted)
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Home Sales
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Home Prices

FHFA House Prices

(All-Transactions Indexes)
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FHFA House Prices
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FHFA House Price Changes (All-Transactions Indexes)

Percent Changes*

1 quarter 1year 2vyears 5 years
Fayetteville-Springdale-Rogers -1.3 -5.0 -12.1 -16.7
Fort Smith -0.2 0.4 -3.7 3.8
Hot Springs 6.5 4.3 -3.7 7.6
Joneshoro -2.9 2.2 -2.0 2.4
Little Rock-N. Little Rock-Conway -0.2 2.7 -2.7 1.9
Memphis -1.9 -6.1 -10.5 -10.0
Pine Bluff 5.9 -1.0 2.2 6.0
Texarkana 2.1 4.3 3.2 13.8
Arkansas -0.2 -2.5 -4.8 -1.4
United States -1.9 -4.5 -8.9 -14.6

*Percent changes to 2011:Q2.

Source: Federal Housing Finance Agency (FHFA)
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Nonfarm Payroll Employment, Arkansas and U.S.
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Employment changes (thousands of jobs) from:
Month Ago  Year Ago Feb. 2010 Dec. 2007
Mining & Logging -0.2 0.0 0.3 0.6
Construction 1.8 0.9 0.9 -7.2
Manufacturing -1.1 -5.0 -4.0 -32.9
Trade, Transportation & Utilities -1.9 -0.6 1.1 -16.6
Information Services -0.1 0.5 0.2 2.1
Financial Services 0.6 1.7 1.0 -3.0
Professional & Business Services -0.3 1.3 5.1 2.2
Education & Health Services 0.4 1.8 3.3 11.8
Leisure & Hospitality Services -1.6 3.2 6.0 2.5
Other Services 0.1 2.0 2.2 -0.5
Government 0.7 4.8 5.5 8.3
TOTAL -1.6 10.6 21.6 -36.9

* Seasonally adjusted data.

Source: Bureau of Labor Statistics.
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Employment Changes in Arkansas Metro Areas,
September 2011

Percentage change from:

Month Year Feb Dec
ago ago 2010 2007

Fayetteville-Springdale-Rogers 1.1 -0.3 1.4 -3.8
Fort Smith -0.8 -0.8 -0.9 -8.3

Hot Springs 0.0 7.8 8.1 2.8
Jonesboro -1.0 -1.2 0.0 -1.6

Little Rock-N. Little Rock-Conway -0.1 -0.6 0.6 -3.6
Memphis -0.3 1.0 -0.8 -8.5

Pine Bluff -0.8 -1.9 -1.6 -4.9

Texarkana 1.8 2.0 2.5 -0.5

Arkansas -0.1 0.9 1.9 -3.1

U.s. 0.1 1.1 1.6 -4.8

(Seasonally adjusted data)

Source: Bureau of Labor Statistics.
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Arkansas NFPE - Forecasted Revisions
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Unemployment Rates, Arkansas and U.S.
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Unemployment Rates for Arkansas Metro Areas,
Jan. 2010 - Sep. 2011
(Seasonally Adjusted?)
11.0
105 , \\ / Pine Bluff
. ~ 7 \ /ig \\—__f/ Memphis
10.0 \ N\ /i
: AN — e /
: N
9.0 / Hot Springs
8.5
8.0 m - Toarkans
Jonesboro
1.5 T==== === - <~ \‘s- - N “ Little Rock
A/\‘ \\‘_,o =~ \\// /_\//
70 7= N~ - ~ — Fayetteville
6.5 \//\\.//I — N ~ /
v
5.5 I I I I I I I I I I I I I I I I I I I I I I
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep
2010 2011

Sources: Bureau of Labor Statistics, Institute for Economic Advancement.




U INSTITUTE FOR
LR EcoNOMIC ADVANCEMENT,

An EDA University Center

UNIVERSITY OF ARKANSAS AT LITTLE ROCK
COLLEGE OF BUSINESS

Economic Outlook

"Prediction is very difficult, especially about the future."

- Niels Bohr , Nobel prize-winning physicist.
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Real GDP

Arkansas Real GDP Growth
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Arkansas Personal Income
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Arkansas Taxable Sales (Including Gasoline)
(Seasonally Adjusted)
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Q4/Q4 Growth
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Arkansas Payroll Employment
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Arkansas Payroll Employment
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Unemployment

U.S. Unemployment Rate

(Seasonally Adjusted)
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For more information and analysis of the Arkansas Economy,
visit the Arkansas Economist. www.arkansaseconomist.com
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A forum for information and discussion about the Arkansas economy.
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Home About Arkansas Economic Forecast Conference Contributors Host

Upcoming Event:

State Employment Report Provides Mixed Signals

By Michael, October 21, 2009 12:22 PM () Comments (0) U R Y ¥ nsas
Economic Forecast
September data on Arkansas employment and unemployment was released by the Bureau of Labaor Confel'enc.e

Statistics (BLS) this morning. The report provides mixed signals.

Thursday, October 29th
The household survey shows that the unemployment rate remained stable in September at 7.1%.
Arkansas is now 2.7 percentage points below the national unemployment rate. The household survey DoubleTree Hotel
also showed that the number of employed rose by more than 8400 from August to September. The Little Rock, AR

number unemployed also rose, but only by 539 jobs. RO e e fonnation,

On the other hand, the payroll survey showed a large decline in the number of Arkansas jobs. The
new data show a decline of 7700 jobs in September. Moreover the number for August was revised
down by 1600 jobs. By this measure, the trend of stabilizing employment would seem to have The Arkansas Economic
collapsed. Issues Breakfast Series

F#E

Generally speaking, the payroll numbers are more accurate and provide more detail on labor market A semiannual statewide business and
conditions. However, they are also subject to significant revisions from month to maonth, and undergo economic discussion via

a major benchmark revision in the spring of each year. We may find that the September payroll videoconferencing

employment report is 3 statistical fluke. Nevertheless, we should not dismiss the numbers just yet.
The discrepency between the two surveys is an indication of the degree of uncertainty that we have
regarding the employment outlook for Arkansas.

First Event was held: September 30,
2009, beginning at 7:00 AM
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