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The Arkansas economy has been on a steady growth trend since 2014, but
« Growth rates are slower than the national average

« Uneven distribution of growth, geographically and by income source

Trends since 2014 are associated with dramatic shift in the structure of the
Arkansas economy

 Shift from goods-producing to service-providing employment

« Movement of population from rural to metropolitan areas

More recently: A resurgence of manufacturing employment
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Real GDP Growth

(Four-quarter moving average)
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Shares of Arkansas GSP - 2014-18
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Gross Domestic Product

Contributions to Arkansas GSP Growth — 2014-18
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Real GDP Indexes, Arkansas Metro Areas
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Source: Bureau of Economic Analysis; Forecasts for 2018 from IHS Markit



= [H god AT

Gross Domestic Product

Little Rock Regional Economic Briefing — 2019

Real GDP Growth Rates - 2013-2018*
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Annual Population Growth
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Population
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Per Capita GDP

Per Capita Real GDP Growth Rates - 2013-2018*
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County Population Growth 2010-2018 (Annual Rates)
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Components of Personal Income
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Components of Personal Income Growth, 2013:Q4 - 2019:Q2
Growth as Percent of
Annualized Growth Rates Personal Income Growth
U.S. Arkansas U.S. Arkansas
Personal Income 4.8 4.2 100.0 100.0
Wages & Salaries 4.8 39 < 50.0 415 >
Proprietors' Income 2.8 -3.2 5.5 -5.1
Dividends, Interest & Rent 6.5 7.5 < 2641 39.3 —
Transfer Receipts 4.8 4.5 16.9 251

Source: Bureau of Economic Analysis
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Metro Area Personal Income
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Index, 2010=100
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LITTLE
ROCK Consumer Spending
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Personal Consumption Expenditures Growth
(Four-quarter percent change)
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Consumer Spending

PCE vs. ATSIG
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Unemployment Rates, Arkansas and U.S.
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LITTLE
ROCK

Unemployment

Percent

6.0

Unemployment Rates - September 2019

(Seasonally adjusted metropolitan area estimates)

Source: Bureau of Labor Statistics.
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Unemployment Rates by County, 2018
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Labor Force Participation Rates
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Arkansas Employment-Population Ratio
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Employment

Payroll Employment in Arkansas MSAs
(Quarterly, 2007:Q1 - 2019:Q3)

132 5-Year Growth Rates
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County Employment Growth 2010-2018 (Annual Rates)

027%  Lawrence

! L I s
Source: Bursau of Labor Statistics, Quarterly Census of Empioyman! and \Wages
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Employment Shares- 2018 Employment Growth Shares- 2013-18

(Percent of Statewide Employment) {Percent of Statewide Employment Growth, Dec. 2013 to Dec. 2018)

B Fayetteville = Little Rock = Jonesboro =® Rest of State®

Source: Bureau of Labor Statistics.
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Employment

Mining & Logging, 0.5%
|

Government, 16.8% _

Other Services, 4.2%

Leisure & Hosp., 3.4% _

Educ & Health Services, |
15.2%

Prof & Bus Services,
11.6%

Arkansas Employment by Supersector, 2018

_ Construction, 4.0%

_ Manufacturing, 12.7%

__Wholesale Trade, 3.8%

_ Retail Trade, 11.0%

Transp & Utilities, 5.2%

' Information, 0.9%

\Financial Activities,
4.8%

Source: Bureau of Labor Statistics.
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Monthly Index, 2000=100

110

Manufacturing Employment Indexes
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2000
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Source: Bureau of Labor Statistics.
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Arkansas Net Employment Growth
Goods-Producing and Service-Providing Sectors, 2007-2018
100
80
Leisure & Hospitality
60
w
2 Education & Health
S 40
7]
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=
m
S 20 B =
° Professional & Business
=
0
:\:‘\Mining & Logging
Construction
-20 Manufacturing
-40
Goods Producing Service Providing

Source: Bureau of Labor Statistics.
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Thousands of Jobs

50

30

Arkansas Net Employment Growth,
Selected Goods-Producing and Service-Providing Sectors, 2013-2019

Leisure & Hospitality

Manufacturing

Professional & Business

v-"‘-L.
Mining & Logging

Goods Producing Service Providing

Source: Bureau of Labor Statistics.
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Arkansas Employment Growth - Manufacturing & Non-Manufacturing
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A A |
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-14
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Source: Bureau of Labor Statistics

Change in Manufactoring Share of Employment, 2013-2018
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“Prediction is very difficult, especially about the future.”
- Niels Bohr, Danish physicist (1885-1962)
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Arkansas Population
(Annual growth rates)
0.6%
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ARKANSAS FORECASTS

Arkansas Real GDP
(Four guarter growth rates)
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/ \ 1.9%
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Arkansas Real GDP

(Annual growth rates)
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Dividends, Interest and Rent
(Four quarter growth rates)
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Wages and Salaries
(Four gquarter growth rates)
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Personal Consumption Expenditures

(Four quarter growth rates)
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Personal Consumption Expenditures

(Annual growth rates)
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Nonfarm Payroll Employment
(Four quarter growth rates)
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Forecasts for Nonfarm Payroll Employment
2019:Q3 -2021:Q4 2019:Q3 -2020:Q4 2020:Q4 - 2021:Q4
Number of Growth Number of Growth Number of Growth
Jobs Rate Jobs Rate Jobs Rate
(Percent) (Percent) (Percent)

Total Nonfarm 22,717 1.8 13,785 11 8,932 0.7
Mining & Logging -448 -7.8 -345 -6.0 -103 -1.9
Construction 17 0.0 -276 -0.5 294 0.6
Manufacturing 1,785 11 1,279 0.8 506 0.3
Wholesale Trade 415 0.9 240 0.5 176 04
Retail Trade -2,473 -1.8 -1,477 -1.1 -996 -0.7
Transp & Utilities 166 0.3 139 0.2 27 0.0
Information 90 0.8 130 1.2 -39 0.4
Financial Activities 945 1.5 851 1.4 95 0.1
Prof. & Business Services 10,795 74 6,731 4.6 4,064 2.7
Education & Health Services 5,034 2.6 2,212 1.1 2,822 1.4
Leisure & Hospitality Service 2,890 23 2,220 1.8 670 0.5
Other Services -257 -0.5 27 0.1 -284 -0.5
Government 3,757 1.8 2,055 1.0 1,702 0.8
Note: Total Non-Manuf. 17,243 1.5 10,012 0.9 7,231 0.6




FEDERAL

B dedl [ JALImE
ST. LOUIS Arkansas Economic RocK
oo ORTRARe ARKANSAS FORECASTS

Little Rock Regional Economic Briefing — 2019

L TO AMERICA'S ECO

Unemployment Rate
(Percent)
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Labor Force Participation Rate
(Percent)
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Arkansas GDP — 2017:Q2 LR Economic Briefing 2017

By Michael Pakko, November 21, 2017 9:43 AM ) Comments (0)

Arkansas” contribution to the nation’s gross domestic product axpanded at an annual rate of 3.5% in

the second quarter of 2017, outpacing the U.S. average of 2.8% and ranking as the 15th highest

growth rate among the 50 states.” This morning’s report from the Bureau of Economic Analysis also . ,
revised estimates for Arkansas GDP growth in the previous two quarters. Originally reported as 1.3%, Little Rock Reglonﬂl
the (annualized) growth rate in the first quarter of 2017 was revised upward to 4.0%. For 2006:Q4 the Economic Briefmg
figure was revised from 0.5% to 4.8%! For the period 2016Q2-2017:Q2, Arkansas GDP growth is now

estimated to have grown by 2.4% — slightly higher than the national average of 2.0%. Dec. 1, 2017

Real GDP Growth
(Four-guarter moving average)
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